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A RESILIENT SPIRIT LIKE NO OTHER
Strength and perseverance have always been
hallmarks of the Seahawk spirit. In my 20
years of service at UNCW, the resiliency of our
students, faculty and staff has never been more
evident than during the 2019-20 academic year.
There is not a single element of what we do
that has not been profoundly affected by
the COVID-19 pandemic. But as Seahawks,
we continue to rise to the challenge. We’ve
created new learning and living environments;
pursued innovative ways to uphold our
mission of teaching, research and service; and taken action to protect
the health and safety of our community. Our students remain our top
priority, and while we strive to give them our best, they do the same
in return. While navigating their own challenges, they have mourned
and honored the late Vice Chancellor for Student Affairs Pat Leonard,
found creative ways to uphold beloved campus traditions, and raised
their voices to push for a more diverse and inclusive campus.
UNCW’s endowment has also not been immune to the pandemic.
Our institutional portfolios withstood record-setting market volatility
in Fiscal Year 2020. Fortunately, though, UNCW is slightly ahead of
the median return, and our ten-year annualized return easily exceeds
our benchmark spending rate. This is an important reminder of the
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power of endowments and those who invest in our institution. Our
500 endowed funds serve as a perpetual source of support, carrying
us through unforeseen circumstances and enabling us to pursue
opportunities that await us on the horizon.
Like many of you, I am eager to turn the calendar to 2021. UNCW will
celebrate the grand opening of state-of-the-art facilities to include a
new film studio and the groundbreaking of the coastal engineering
building. We will implement new recruitment and training practices
to make our campus more culturally competent. We will launch new
degree programs, including respiratory therapy, to meet the growing
workforce demands of our region. And we will rally our alumni, friends
and donors together to celebrate a university whose resilience is
truly like no other.
Thank you for being with us every step of the way.
In gratitude,

Eddie Stuart ’05M
Vice Chancellor for University Advancement

THE UNCW ENDOWMENT
The University of North Carolina Wilmington and the UNCW Foundation
Inc. depend on endowment gifts to ensure UNCW’s students, faculty
and programs will thrive in perpetuity. An endowment is a long-term
investment that creates financial stability, allowing the university to plan
using dependable and predictable sources of revenue. Moreover, an
endowed gift offers donors an opportunity to connect a family name
or loved one to an area of UNCW in which they have a special interest.
Endowment donors may make gifts to either an unrestricted
endowment, which provides support for programs at the university’s
discretion, or they may establish an agreement for a restricted
endowment, which supports a specific purpose such as a scholarship,
professorship, athletic or academic program.

This Annual Endowment Report provides an overview of what the
endowment portfolio does for the university and serves as a financial
summary of its investment and distribution activities for the past year.
A separate statement detailing information on a donor’s particular
endowment(s) may also be enclosed. Additional information about
UNCW’s endowment, including frequently asked questions and definition
of terms, can be found online at www.uncw.edu/endowmentreport.

FINANCIAL SUMMARY
2019-20

2018-19

$ 104,125,813

$ 98,876,860

Additions

2,627,746

3,854,980

Net Earnings

2,296,924

6,175,898

Spending Distribution

(3,913,787)

(3,800,953)

Administrative Fees

(1,023,737)

(980,972)

as of June 30, 2020
Opening Balance

Year-End Balance

$ 104,112,959

$ 104,125,813

500
ENDOWED
FUNDS

$104M
ENDOWMENT

Most photos in this publication were taken before the pandemic.
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OBJECTIVES AND PERFORMANCE
The Endowment Fund continues to perform ahead of
peer institutions and meet our primary objectives to include:
•

Maintaining the inflation-adjusted purchasing power after
costs and spending

•

Providing a stable source of liquidity and financial support
for the university’s mission

•

Diversifying the fund’s exposure to all asset classes by
hiring external managers

UNCW Investment Fund
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Endowed scholarships enable UNCW to attract and retain tomorrow’s
leaders, equipping them to address issues of importance to our region
and the world. The Margaret Z. Pennington Scholarship in Clinical
Research and Nursing was created in 2019 by Jim Pennington in memory
of his wife, Meg. The first-ever scholarship in the clinical research program,
this award will provide financial assistance to a student who has identified a
desire to work on research in Alzheimer’s Disease or dementia.
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Annualized Rate of Return
* Based on Bank of New York Mellon endowment survey of
about 132 college and university endowments.
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A DIVERSIFIED
PORTFOLIO
Many campus-life programs supported by endowments help
instill important character traits, like responsible citizenship
and a servant-leader mindset, that benefit our students for
the rest of their lives.
John Scholz ’84 and Dr. Anil Mohin established an endowment
to support the Mohin-Scholz LGBTQIA Resource Office.
Annual earnings will provide funding to expand services and
much-needed space for student meetings and programs that
foster leadership skills and contribute to a culturally rich campus.

PORTFOLIO MANAGEMENT AND
ASSET POOL ALLOCATION
The Endowment Fund is governed by a nine-member, university-appointed board
whose primary role is to oversee the allocation of the Endowment Fund’s portfolio
among asset classes and investment vehicles and to monitor performance.

4.5%

1%

6.2%

Long Biased Equity

29.5%

Long/Short Equity

UNCW utilizes the management services of UNC Management Company
(www.uncmc.unc.edu) for substantially all of its assets. The fund is subject to
the UNC Policy for Endowment established by the UNC Board of Governors
and is subject to an annual review by State of North Carolina auditors.

Diversifying Strategies

A unitized endowment pool allows multiple endowments to invest in the same
pool of assets and has mechanics similar to that of a mutual fund.

Energy & Natural Resources

Fixed Income

23.6%

Private Equity
Real Estate
17.3%

Cash
8.7%
9.2%
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SPENDING POLICY AND DISTRIBUTION
Annually, the Endowment Board and the Investment Committee of
the UNCW Foundation Board review the spending policy payout for
the upcoming fiscal year (July 1 through June 30). These boards have
approved a 4.5 percent annual spending rate since Fiscal Year 2013.
Spending rates for individually named endowment funds are determined
by calculating 4.5 percent of the pool’s average market value at June 30
for the previous three years. That value is then divided by the pool’s total
units. This spending rate per unit is then applied to the ending units of
each fund and serves as the next fiscal year’s distribution.

DISTRIBUTION BY SPENDING PURPOSE
2019-20

2018-19

$1,741,817

$1,664,521

Academic Support

718,810

684,727

Professorships

762,453

720,294

Facilities

264,736

261,254

Public Service

141,889

129,456

General Support

348,482

343,114

$ 3,978,187

$3,803,366

Scholarships

BENEFITS BEYOND OUR CAMPUS
Endowed distinguished professorships help align our research goals with our ideals of
service, and the results benefit our campus, our community and the world.
“I have been able to create new courses to include Leading and Managing Volunteers
and Nonprofit Leadership Experience. In this course, students perform a project
for nonprofit organizations in the community that extend the students’ knowledge
and assist the nonprofits. More than 100 students have taken the course and thus
assisted the local community.” Dr. Jeff Brudney - Betty and Dan Cameron Family
Distinguished Professor of Innovation in the Nonprofit Sector
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